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SUBJECT: VPW-POKKER BID POR US COAST GUARD CONTRACT 
REF: STATE 270234 

1. IN COURSE OF A GENERAL DISCUSSION NOVEMBER 15 
ON AIRCRAPT INDUSTRY (REPORTED SEPTEL) BETWEEN 
MINISTRY OP ECONOMIC AFPAIRS OPPICIAL ENGEL AND EMBOFP, 
SUBJECT OP COAST GUARD CONTRACT CAME UP. DETAILS OP 
BIDS WELL-KNOWN LOCALLY, HAVING BEEN PUBLISHED IN 
CONPIDENTIAL 
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2. ENGEL SAID IT WAS NOW A FOREGONE CONCLUSION THAT THE 
CONTRACT WOULD GO TO DASSAULT. HE FELT THIS WAS SAD 
FOR VFW AND THE ERG BUT COULD NOT BE HELPED, SINCE 
DASSAULT WAS THE LOW BIDDER. HE SAID THAT IN AUGUST 
DOT DEPUTY SECRETARY BARNUM HAD ASSURED MINISTRY OF 
ECONOMIC AFFAIRS STATE SECRETARY GRUENER THAT VFW WOULD 
GET FAIR CONSIDERATION IN THE COMPETITION, AND HE, 

ENGEL, WAS HAPPY THAT THAT PROMISE HAD BEEN KEPT. HE 
ALSO WAS PLEASED THAT THE BUY AMERICA ACT WAS NOT 
INVOKED. 

3. COMMENT: WE JUDGE THAT ENGEL REFLECTED OFFICIAL ERG 
POLICY IN HIS REMARKS. THERE DOUBTLESS WILL BE SOME 
RESIDUAL DISGRUNTLEMENT, BECAUSE MANY HERE FEEL THAT 
VFW SHOULD HAVE RECEIVED THE ORDER DURING THE FIRST 
ROUND OF BIDDING. HOWEVER, FACT THAT WINNER WAS A 
EUROPEAN DESIGN AND THAT VFW GOT THE FAIR TREATMENT IT 
REQUESTED SHOULD SERVE TO MAKE THE RESULTS TOLERABLE IF 
NOT PLEASING TO THE GOVERNMENT. 
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